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Question 5

The entity should illustrate how the current increase in the average

number of rail and bus passengers is contributing towards

minimization of patronage guarantee cost.

Question 6

The entity should indicate additional source of revenue that was

utilised in the quarter under review.



Question 5

The entity should illustrate how the current increase in the
average number of rail and bus passengers is contributing
towards minimization of patronage guarantee cost.

Response:
There has been a pleasing growth in ridership on Gautrain trains,
buses and midi-buses (operated by minibus taxi associations) over
the last quarter. The graphics below show this for each of the
services since the Gautrain commenced operations.



Graphic 1: Rail Trips



Graphic 2: Bus Trips



Graphic 3: Midibus Trips



However, the impact of Covid 19 pandemic and the various lockdowns and

restrictions on rail transport continues to have a severe impact. The table

below shows the total annual passenger trips on all modes in the Gautrain

system since inception. The shaded rows indicate years that are affected

by the Pandemic.



Table 1: Total Passenger Trips on All Gautrain Services



• The GMA estimates that, directly as a result of the pandemic, over R1.7 billion of fare
revenue has been lost. These losses have been shared between the Province and the
Concessionaire and will continue to be shared until the situation is normalised.

• At this stage of the financial year, we do not know the outcome of the ridership growth for
the financial year and thus the full impact on the Patronage Guarantee. However, it must
be noted that in terms of the Concession Agreement the Patronage Guarantee remains

capped at its maximum and will continue to be capped until the average number of rail and
bus passengers goes above what is known as the Concessionaire’s Demand Forecast
(CDF) and hence does not yet result in any increases in the Patronage Guarantee.

Table 1: Total Passenger Trips on All Gautrain Services (Cont..)



Response:
The additional sources of revenue in the quarter under review is made up of
R364,000 from the sale of scrapped assets and R1,991,000 made up of
interest earned in the current quarter and R1,809,000 from income earned from
operating the DLTCs in the Gautrain stations.

Question 6

The entity should indicate additional source of revenue that was utilised
in the quarter under review.



Thank You


